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About — CLA Emirates

Effective 1st January 2025, Emirates Chartered Accountants Group (ECAG) has rebranded as CLA
Emirates by joining as an independent network member of CLA Global, a leading international
organization of independent accounting and advisory firms.

Currently, CLA Global operates across more than 235 offices worldwide with over 15,000
professionals. In 2025, it was proudly ranked as the 15th largest global accounting network by the
International Accounting Bulletin (IAB) World Survey.
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Choose your choices wisely



Where do we stand now?

Return Filing

Are you Ready ?
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1. Corporate Tax Return - Introduction

@) Emirates



Corporate Tax Return

Corporate Tax Filings

Filing Details Return Clarifications
XXXXXX
Customize Columns
Type Application Number  Period Description Period From Period To
Corporate Tax Return 230008098734 Tax Year End Dec-2024 01/02/2024 NN2/2024

QUICK LINKS
wadly i 11& ulaidlda Lo gl =
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‘This site ks best viewed in Screen Resolution 1024 x 764 o
Supparts Microsolt Edge, Firefox 92+, Chrome 93+

2023 Federal Tax Autharity. All ights reserved.

Fem e Action

000

F

@ Emirates

" Bucit | Tax | Acw sory

© 2025 CLA Emirates. All rights reserved.



Corporate Tax Return
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Taxpayer Details

o] Filing Period

Taxpayer Details

Elections

Accounting
Schedules

4 5

Accounting Other Adjustments
Adjustments and
Exempt Income

a1 & pl il d gl
FEDERAL TAX AUTHORITY
B teer e = . m

6 7
Tax Liability and Tax Review and
Credits Declaration

Corporate Tax Return Period
01/02/2024 - 31/12/2024

Corporate Tax Return Due Date
30/09/2025

Corporate Tax Year End
31/12/2024

TRN

Taxable Person Name in English

Taxable Person Name in Arabic

Entity Type

Entity Sub-Type

‘ Legal Person - Incorporated

| ‘ UAE Private Company (incl. an Establishment)

Primary Business

Emirates

Aucit | Tax | acw sery
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Parts of UAE Corporate Tax Return

. Part A — Taxable Person Information

. Part B — Elections

. Part C — Accounting Schedule

. Part D — Accounting Adjustments and Exempt Income
. Part E — Reliefs

. Part F — Other Adjustments 7/ ) ‘
. Part G — Tax Liability and Tax Credits Election Options available in the CT Return

. Part H — Review and Declaration

. Part | — Schedules

Corporate Tax Return

Taxpayer Dwtails Elections Accounting Accounting Cther Adjustments Tax Liability and Tax
Schedules Adjustren d

“;j\ Emirates © 2025 CLA Emirates. All rights reserved. 9
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2. Schedules forming part of
Corporate Tax Return
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Schedules forming part of Corporate Tax Return

1. FEree Zone Schedules 7. Participation Exemption Schedule

2. UAE Dividends Schedules 8. Interest Capping Schedule

E—

3_~roreign Permanent 9. Tax Relief Schedule
@ishment Schedule > -

4. Tax credit Schedule ‘ = —
11m Schedule

12. Related Party and Connected Person
6. Exempt Persons Schedule

5. Tax Losses Schedule

@ Emirates © 2025 CLA Emirates. All rights reserved.
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3. Election - Options Available
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Election - Options Available for a Taxable Person

Realisation
Basis

Election

only in the
first tax
period -
One time
election

@) Emirates

"

Transition
al Rules

Election
only in the
first tax
period-
One time
election

Small
Business
Relief

Annual
election
[Max up to
31/12/202
6]

Foreign PE
Exemption

Annual
election

Transfers
within a
Qualifying
Group

In the year
the
transfer
happens
Irrevocable

Business
Restructuring
Relief

In the year
the business
restructuring
happens for
each
restructure

Oncein
every 5
years —
subject to
conditions

© 2025 CLA Emirates. All rights reserved. 13




Elections- Options in the Corporate Tax Return

=  Home » Corporate Consultants|1.C-FZ » Corporate Tax » Corporate Tax Filings » Corporate Tax Return

Corporate Tax Return

(]
o o 3 4 s 3 7

Taxpayer Details Elactions Accounting Accounting Other Adjustments Tax Liability and Tax Review and
Schedules Adjustments and Credits Declaration
Exempt Income

Corporate Tax Return Period Corporate Tax Return Due Date Corporate Tax Year End
01/02/2024 - 31/12/2024 30/09/2025 31/12/2024

Eiections

Realisation Basis

Would thé iaxabie Person like to elect to use the realisation b (i ] Is the Taxable Person a Bank or Insurance Provider?
® Yes No Yes @ No
‘Would the Taxable Person like to elect for the realisation basis in respect of: o I
@ _ All assats and liabilities that are subject to fair value or impairment accounting All assets and liabilities held on capital account at the end of a Tax Period
Transitional Rules
Is the Taxable Parson making an alection to adjust Taxable Income for gains recognisad on any Qualifying Immovable Property awned prior to the first Tax Period? o |
Yes @ No
Is the Taxable Person making an election to adjust Taxable Income for gains recognised on all Qualifying Intangible Assets owned prior to the first Tax o Is the Taxable Person making an election to adjust Taxable Income for gains and losses on all Qualifying Financial Assets and/or Qualifying Financi o
Period? Liabilities owned prior to the first Tax Period?
Yes @ No Yes @ No

Small Business Relief

Revenue in the Tax Period (AED) ﬁ
[ anannn | A

m Emirates © 2025 CLA Emirates. All rights reserved. 14
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Elections- Options in the Corporate Tax Return

Small Business Relief

200,000 |

Would the Taxable Person like to make an election for Small Business Relief?

Yes @ No

Transfers within a Qualifying Group

assets or liabilities to a member of the same Qualifying Group during the Tax Period?

Foreign Permanent Establishment Income

Does the Taxable Person have any Foreign Permanent Establishments?

Yes @ No

:|¢NS e “

' Emirates © 2025 CLA Emirates. All rights reserved. 15
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3(a). Realization Basis



Computation of Taxable Income

Taxable Income = Accounting Income +/- Adjustments as per 20(2) of CT Law

Adjustments as per Article 20(2) of CT Law:

a.
b.
C.
d.
e.
f.

g.
h.

Unrealized gain or loss as determined as per the Art. 20(3)

Exempt income as specified

Reliefs pertaining to business restructuring and transfers within the qualifying group.

Deductions as specified

Transfer pricing adjustments

Tax loss reliefs

Any incentives or special reliefs for a Qualifying Business Activity

Any income or expenditure that has not otherwise been taken into account in determining the Taxable Income
as specified by the cabinet decision

i. Any other adjustments as specified by the Minister (Ref MD 134)

\‘ Bl © 2025 CLA Emirates. All rights reserved. 17
Bucit | Tax | acw sory

"



Conditions to elect the use of Realization basis

Mandatory ?

How many
options are
available ?

Additional

Conditions ?

@) Emirates

The taxable person that prepares Financial Statements on accrual basis.

The election should be made by the taxable person during the first tax period
and shall be deemed irrevocable. It may be revoked by FTA under exceptional
circumstances

NO. It is optional.

Option 1- All assets and liabilities that are subject to FV or impairment
accounting. [Art. 20(3)(a)]
Option 2- Only assets and liabilities held under Capital Account. [Art. 20(3)(b)]

Bank and Insurance providers can opt only option 2
[Art. 20(3)(b)]

© 2025 CLA Emirates. All rights reserved.

18



4 Steps approach to learn the MD 134 (2)

STEP 1 Do you have unrealised gain/loss under OCI?

YES NO

STEP 2 Will it be subsequently reclassified Do you have unrealised gain/loss STEP 3

to the P&L/ statement of income ? in P&L/ Statement of Income?

It Y\lllllllgbe taIXEd,]T ’;he yearit " Do the adjustments in the CT : \::{l
WITLDE reciassilie to P&L/ Return to consider for tax in - D NO ACTION
Statement of income. [NO ' _ y

Ny, - thecurrentFY @

ACTION]

Check whether to opt for
realisation method [ MD 134]

@ Emirates © 2025 CLA Emirates. All rights reserved. 19
" Aucit | Tax | acw sory

STEP 4 What is to be done?




When to use the realisation basis options under MD 1347

Situation 1

Unrealised gain/loss under

Situation 2

OCl, subsequently NOT
reclassified to the statement
of income

Choose the realization option
for all assets and liabilities

Unrealised gain/loss under
statement of income

Choose the realization option
for only the assets and
liabilities held under Capital
Account. Art. 20 (3) (b)

that are subject to FV or
impairment accounting
Art. 20 (3) (a)

\‘ Bl © 2025 CLA Emirates. All rights reserved. 20
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Illustrative examples for OCI (gain/loss)

NOT reclassified to Statement of Income
(subsequently)

IAS 16- PPE- Changes in Revaluation Surplus.

IAS 38- Intangible Assets- Changes in
Revaluation Surplus.

IAS 19 — Remeasurement of Defined Benefit
Plan.

IFRS 9 — Gains and losses from Investments
in Equity Instruments.

@ Emiratgs..

Reclassified to Statement of Income
(subsequently)

IAS 21 Forex Gain/loss— arises from
translating the Fin. Statement of a Foreign
Operation.

IFRS 9 — Gains or losses from hedging

instrument/Options/forward contracts etc.

wherever applicable

© 2025 CLA Emirates. All rights reserved.
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ADJUSTMENT TO REPLACE THE
EFFECT OF EQUITY METHOD



ADJUSTMENT UNDER MD 134 (2)(2) TO REPLACE THE
EFFECT OF EQUITY METHOD

Are you

following Equity

Method?
Cost
m ) method?

4
a»
L
Adjustment g
required @
e =~
Share of profit/loss of the

associate has to be No adjustment
eliminated required

@ Emirates © 2025 CLA Emirates. All rights reserved 23
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Case Study: Extract from the Statement of Financial
Income of ABC LLC for the year ended 31/12/2024

Statement of profit or loss and other comprehensive income for the year ended 31/12/2024

Revenue 50,000,000/
Expenses 22,000,000/
Net Profit Before Tax 28,000,000/
Other Comprehensive Income
Property Revalued [4M revalued to 6M] 2,000,000/
Defined Benefit Cost 500,000/
Income from Foreign Operation translation 100,000/
Total e 1,600,000/
Total Comprehensive Income for the year 29,600,000/
Additional Information
1. Share of income from associates - Equity Method (included in P&L) AED 30,000/
2. Provision for doubtful debts (considered in P&L) AED 200,000/

3. Depreciation(on the Property on the Revalued Amount considered in P&L) AED 600,000/

Calculate the Corporate Tax Liability: 1. Without Electing Realisation basis

2. Electing realisation basis [20(3)(a) & 20(3)(b)]

@ Emirates © 2025 CLA Emirates. All rights reserved. 24
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Case 1: Realisation Basis
NOT opted



CT Return — ABC LLC

Case 1: Realisation Basis not opted

Corporate Tax Return

(] -
o o 3 4 5 6 7

Taxpayer Details Elections Accounting Accounting Other Adjustments Tax Liability and Tax Review and
Schedules Adjustments and Credits Declaration
Exempt Income
] Filing Period Corporate Tax Return Period Corporate Tax Return Due Date Corporate Tax Year End
01/02/2024 - 31/12/2024 30/09/2025 31/12/2024
Elections
Realisation Basis
Would the Taxable Person like to elect to use the realisation basis? o
Yes @ No
@ Emirates © 2025 CLA Emirates. All rights reserved. 26
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CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections

Accounting
Schedules

Statement of Profit or Loss

Statement of Profit or Loss

Operating Revenue (AED)
Expenditure incurred in deriving operating revenue (AED)

Gross Profit / Loss (AED)
Non-operating Expense

Salaries, wages and related charges (AED)

Depreciation and amortisation (AED)

@ Emirates

" Bucit | Tax | Acw sory

4

Accounting
Adjustments and
Exempt Income

5

Other Adjustments

6 7
Tax Liability and Tax Review and
Credits Declaration
A
Current Period (AED)

50,000,000
15,000,000
35,000,000
4,000,000
1,000,000

© 2025 CLA Emirates. All rights reserved. 27



CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections

Accounting
Schedules

4

Accounting
Adjustments and
Exempt Income

Donations (AED)
Client entertainment expenses (AED)
Other expenses (AED)

Non-operating expenses (Excluding other items listed below) (AED)
Non-operating Revenue

Dividends received (AED)

@ Emirates

" Bucit | Tax | Acw sory

5

Other Adjustments

6 7
Tax Liability and Tax Review and
Credits Declaration
0
o}
2,000,000
7,000,000
o]

© 2025 CLA Emirates. All rights reserved. 28



CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections

4

Accounting
Schedules

Accounting
Adjustments and
Exempt Income

Losses on Disposal of Assets (AED)

Net gains / (losses) on disposal of assets (AED)
Foreign exchange gains (AED)

Foreign exchange losses (AED)

Net Gains / (losses) on foreign exchange (AED)

Net profit/(loss) (AED)

@ Emirates

" Bucit | Tax | Acw sory

5 6 7
Other Adjustments Tax Liability and Tax Review and
Credits Declaration
o
°]
o}
o}
| 2]
| |

© 2025 CLA Emirates. All rights reserved. 29



CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections

Accounting
Schedules

Net profit/(loss) (AED)

Statement of Other Comprehensive Income

of Other C ive Income

Income that will not be reclassified to the income statement (AED)

Losses that will not be reclassified to the income statement (AED)

Income that may be reclassified to the income statement (AED)

Losses that may be reclassified to the income statement (AED)

Other income reported in other comprehensive income for the year, net of tax (AED)

income for the year, net of tax (AED)

Total comprehensive income for the year (AED)

@ Emirates

" Bucit | Tax | Acw sory

4

Accounting
Adjustments and
Exempt Income

5

Other Adjustments

6 7
Tax Liability and Tax Review and
Credits Declaration

28,000,000

Current Period (AED)

2.000.000

500.000

100.000

29,600,000

© 2025 CLA Emirates. All rights reserved.
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CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections Accounting
Schedules

[+ :
Accounting Other Adjustments

Adjustments and
Exempt Income

6 7
Tax Liability and Tax Review and
Credits Declaration

Corporate Tax Return Period

B Filing Period
01/01/2024 - 31/12/2024

Corporate Tax Return Due Date
30/09/2025

Corporate Tax Year End
31/12/2024

Accounting Adjustments and Exempt Income

Accounting Income
Description

Accounting Income for the Tax Period (AED) o

Does the Taxable Person account for any investments under the Equity Method of Accounting?

® Yes No

@ Emirates

" Bucit | Tax | Acw sory

Total Amount (AED)

28,000,000

© 2025 CLA Emirates. All rights reserved.



134(2)(2) — Equity Method Adjustment

Case 1: Realisation Basis not opted

Corporate Tax Return

© & ® o : i §
Taxpayer Details Elections Accounting Accounting Other Adjustments Tax Liability and Tax Review and

Schedules Adjustments and Credits Declaration
Exempt Income

Does the Taxable Person account for any investments under the Equity Method of Accounting? o

Yes @ No

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 32
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134(2)(2) — Equity Method Adjustment

Case 1: Realisation Basis not opted

Corporate Tax Return

Does the Taxable Person account for any investments under the Equity Method of Accounting? 6
® Yes No
Description Total Amount (AED)
Share of Profits relating to investments accounted for under the Equity Method of Accounting (AED) 30,000
0

Share of Losses relating to investments accounted for under the Equity Method of Accounting (AED)

"

\‘ Emirates © 2025 CLA Emirates. All rights reserved.
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CT Return — ABC LLC : Unrealised Gain/Loss under OCI

Case 1: Realisation Basis not opted

Has the Taxable Person recognised any realised or unrealised gains or losses in the Financial Statements tha’ will not subsequently be o
recognised in the Income Statement?

O) e ) w0

Q: Is it applicable only for the Taxable Persons opted for the realisation method?

A: Any taxable person having above type of OCI should choose “YES”

@ Emirates

© 2025 CLA Emirates. All rights reserved. 34
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134 (2)(1) — Unrealised Gain/Loss (OCl not subsequently
reclassified to Statement of Income)

Case 1: Realisation Basis not opted

Has the Taxable Person recognised any realised or unrealised gains or losses in the Financial Statements that will not ﬂ
subsequently be recognised in the Income Statement?

0 Yes No Income/Losses reported outside the Income Statement Schedule

Description Total Amount (AED)

Gains reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED) 0

Losses reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED)

{’A‘ Emirates © 2025 CLA Emirates. All rights reserved. 35
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134 (2)(1) — Unrealised Gain/Loss (OCl subsequently not
reclassified)

Case 1: Realisation Basis not opted

Income/Losses reported outside the Income Statement Schedul

Income/Losses reported outside the Income Statement Schedule

Description of the asset / liability o Is the income or loss derived from an unrealised gain / loss?

| | hd

Has the Taxable Person elected to apply the realisation basis to all assets and liabilities that are subject to fair value or
impairment accounting?

Original cost of the asset / liability (AED)

= |

Net book value of the asset / liability at the end of the Tax Period (AED) (i ] Income recognised in the Financial Statements but not in the income statement (AED)

Loss recognised in the Financial Statements but not in the income statement (AED)

@ Emirates

" Bucit | Tax | Acw sory
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134 (2)(1) — Unrealised Gain/Loss (OCl subsequently not
reclassified)

Case 1: Realisation Basis not opted

Income/Losses reported outside the Income Statement Schedul

Income/Losses reported outside the Income Statement Schedule (]
Description of the asset / liability 0 Is the income or loss derived from an unrealised gain / loss?
Property Yes e
Has the Taxable Person elected to apply the realisation basis to all assets and liabilities that are subject to fair value or Original cost of the asset / liability (AED)
impairment accounting?
4,000,000
No
Net book value of the asset / liability at the end of the Tax Period (AED) o Income recognised in the Financial Statements but not in the income statement (AED)
5,400,000 2,000,000

Loss recognised in the Financial Statements but not in the income statement (AED)

@ Emirates © 2025 CLA Emirates. All rights reserved. 37
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134 (2)(1) — Unrealised Gain/Loss (OCl subsequently not
reclassified)

Case 1: Realisation Basis not opted

Income/Losses reported outside the Income Statement Sched

Income/Losses reported outside the Income Statement Schedule

You need to download template below and then upload it after filing the schedule details as mentioned in the template.

L pownload Template

||| Customize Columns L

Description of the asset / liability

Property
Defined Benefit Cost

Total (AED)

Emirates

Aucit | Tax | acw sery

Search

Is the income or loss derived from
an unrealised gain / loss?

Has the Taxable Person elected to
tion basis to all
ies that are
subject to fair value or impairment
accounting?

No

No

Original cost of the asset / liability
(AED)

4,000,000

1,000,000

Net book value of the asset /
liability at the end of the Tax Period
(AED)

5,400,000

900,000

Income recognised in the Financial
Statements but not in the income
statement (AED)

2,000,000
o

2,000,000

T Upload Completed Template

Loss recognised in the Financial
Statements but not in the income
statement (AED)

o
500,000

500,000

© 2025 CLA Emirates. All rights reserved.

+ Add New Iitem

Action
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134 (2)(1) — Unrealised Gain/Loss (OCl subsequently not
reclassified)

Case 1: Realisation Basis not opted

Has the Taxable Person recognised any realised or unrealised gains or losses in the Financial Statements that will not subsequently be 0
recognised in the Income Statement? ncome/Losses reported outside the Income Statement Schedule
0 Yes No
Total Amount (AED)
Description
2,000,000
Gains reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED)
Losses reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED) 500.000

@ Emirates © 2025 CLA Emirates. All rights reserved. 39
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Tax Calculations

Case 1: Realisation Basis not opted

Corporate Tax Return

@ = ® o ; ; ’
Taxpayer Details Elections Accounting Accounting Other Adjustments Tax Liability and Tax Review and

Schedules Adjustments and Credits Declaration
Exempt Income

Tax Calculations and Tax Credits

Description Total Amount (AED)

Taxable Income / (Tax Loss) for the Tax Period (AED) ‘ 29,470,000 ‘

Corporate Tax Liability (AED) o ‘ 2,618,550 ‘

Does the Taxable Person wish to use any available Tax Credits?

Yes No

Description
Total Amount (AED)
Corporate Tax payable (AED)

2,618,550

@ Emirates © 2025 CLA Emirates. All rights reserved. 40
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Case 2: Elected to pay on
realisation basis — 20(3)(a)



CT Return — ABC LLC

Case 2: Elected to pay on realisation basis — 20(3)(a)

Corporate Tax Return

o
@

Taxpayer Details

2 ;

Elections Accounting

Schedules

4 5

Accounting
Adjustments and
Exempt Income

Other Adjustments

Tax Liability and Tax
Credits

Review and
Declaration

Corporate Tax Return Period
01/01/2024 - 31/12/2024

B  Filing Period

Corporate Tax Return Due Date
30/09/2025

Corporate Tax Year End
31/12/2024

Elections
Realisation Basis

Would the Taxable Person like to elect to use the realisation basis?

® Yes No

‘Would the Taxable Person nre. to elect for the realisation basis in respect of:

@ Al assets and liabilities t} it are subject to fair value or impairment accounting

@ Emirates

" Bucit | Tax | Acw sory

i)

Is the Taxable Person a Bank or Insurance Provider?

Yes @ No

All assets and liabilities held on capital account at the end of a Tax Period

© 2025 CLA Emirates.

All rights reserved. 42



CT Return — ABC LLC

Corporate Tax Return

Taxpayer Details Elections

Accounting
Schedules

VI PUIGLE 1GA INSLuI

Net profit/(loss) (AED)

Statement of Other Comprehensive Income

of Other C ive Income

Income that will not be reclassified to the income statement (AED)

Losses that will not be reclassified to the income statement (AED)

Income that may be reclassified to the income statement (AED)

Losses that may be reclassified to the income statement (AED)

Other income rep in other ive income for the year, net of tax (AED)
Other losses reported in other comprehensive income for the year, net of tax (AED)
Total comprehensive income for the year (AED)

@ Emirates

Aucit | Tax | acw sery

4

Accounting
Adjustments and
Exempt Income

6 7
Other Adjustments Tax Liability and Tax Review and
Credits Declaration

28,000,000

Current Period (AED)

2,000.000

500.000

100,000

29,600,000

© 2025 CLA Emirates. All rights reserved.
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CT Return — ABC LLC

Case 2: Elected to pay on realisation basis — 20(3)(a)

Corporate Tax Return

Taxpayer Details Elections Accounting
Schedules

o :

Accounting Other Adjustments
Adjustments and
Exempt Income

6 7
Tax Liability and Tax Review and
Credits Declaration

Corporate Tax Return Period
01/01/2024 - 31/12/2024

[  Filing Period

Corporate Tax Return Due Date
30/09/2025

Corporate Tax Year End
31/12/2024

Accounting Adjustments and Exempt Income

Accounting Income
Description

Accounting Income for the Tax Period (AED) a

Does the Taxable Person account for any investments under the Equity Method of Accounting?

® Yes No

@ Emirates

Aucit | Tax | acw sery

Total Amount (AED)

28,000,000
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134(2)(2) — Equity Method Adjustment

Case 2: Elected to pay on realisation basis — 20(3)(a)

Corporate Tax Return

Does the Taxable Person account for any investments under the Equity Method of Accounting? 6
® Yes No
Description Total Amount (AED)
Share of Profits relating to investments accounted for under the Equity Method of Accounting (AED) 30,000
Share of Losses relating to investments accounted for under the Equity Method of Accounting (AED) 0

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 45
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134 (2)(1) — Unrealised Gain/Loss (OCl not subsequently
reclassified to Statement of Income)

Case 2: Elected to pay on realisation basis — 20(3)(a)

Has the Taxable Person recognised any realised or unrealised gains or losses in the Financial Statements that will not o
subsequently be recognised in the Income Statement?

AR N Income/Losses reported outside the Income Statement Schedule
es 0

Description Total Amount (AED)

Gains reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED) 0

Losses reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED)

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 46
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134 (2)(1) — Unrealised Gain/Loss (OCl not subsequently
reclassified to Statement of Income)

Case 2: Elected to pay on realisation basis — 20(3)(a)

Note: The details of the assets/liabilities are not disclosed in the schedule if elected under 20(3)(a)/(b)

@ Emirates © 2025 CLA Emirates. All rights reserved. 47
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134 (2)(1) — Unrealised Gain/Loss Schedule (OCI not
subsequently reclassified to Statement of Income)

Case 2: Elected to pay on realisation basis — 20(3)(a)

Income/Losses reported outside the Income Statement Schedule

You need to download template below and then upload it after filing the

J

-~ Download Template

‘ | ‘ Customize Columns A Search

Description of the asset / liability

Property
Defined Benefit Plan

Total (AED)

Y Emirates

" Bucit | Tax | Acw sory

Is the income or loss derived from
an unrealised gain /lans

details as i in the temp!

Has the Taxable Person elected to

apply the realisation basis to all

assets and liabilities that are

Wizt to fair value or impairment
scounting?

Yes

Yes

‘Original cost of the asset / liability
(AED)

Net book value of the asset /
liability at the end of the Tax Period
(AED)

Income recognised in the Financial
Statements but not in the income
statement (AED)

Upload Completed Template

Loss recognised in the Financial
Statements but not in the income
statement (AED)

© 2025 CLA Emirates. All rights reserved.
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134 (2)(1) — Unrealised Gain/Loss (OCl not subsequently
reclassified to Statement of Income)

Case 2: Elected to pay on realisation basis — 20(3)(a)

Has the Taxable Person recognised any realised or unrealised gains or losses in t. : Financial Statements that will not subsequently be , income/Losses reported outside the Income Statement Schedule
recognised in the Income Statement?

0 Yes No

Description Total Amount (AED)

Gains reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED) ‘ 0
Losses reported in the Financial Statements that would not subsequently be recognised in the statement of income (AED) ‘ 0
@ Emirates © 2025 CLA Emirates. All rights reserved. 49
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Unrealised Gain/Loss in the Statement of Income

Case 2: Elected to pay on realisation basis — 20(3)(a)

Realisation Basis Adjustments N
Has there been any unrealised Gains / Losses recognised in Accountin| Income in the current Tax Period? nrealised Gains/Losses Schedule
& Yes No
Description Total Amount (AED)

Unrealised Gains recognised in the current Tax Period (AED) ‘ ‘

Unrealised Losses recognised in the current Tax Period (AED) ‘ ‘

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 50
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Unrealised Gain/Loss in the Statement of Income

Case 2: Elected to pay on realisation basis — 20(3)(a)

Unrealised Gains/Losses Schedule ®
Description of the asset / liability o Original cost of the asset / liability (AED)
Property 4,000,000
Net book value of the asset / liability at the end of the Tax Period (AED) o Unrealised gains recognised during the Tax Period (AED) o
5,400,000 0
Unrealised losses recognised during the Tax Period (AED) o
600,000

@ Emirates © 2025 CLA Emirates. All rights reserved. 51
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Unrealised Gain/Loss in the Statement of Income

Case 2: Elected to pay on realisation basis — 20(3)(a)

Unrealised Gains/Losses Schedule ®
Description of the asset / liability 0 Original cost of the asset / liability (AED)
Receivables 2,000,000
Net book value of the asset / liability at the end of the Tax Period (AED) o Unrealised gains recognised during the Tax Period (AED) o
1,800,000 0
Unrealised losses recognised during the Tax Period (AED) o
200004 |

@ Emirates © 2025 CLA Emirates. All rights reserved. 52
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Unrealised Gain/Loss in the Statement of Income

Case 2: Elected to pay on realisation basis — 20(3)(a)

Unrealised Gains/Losses Schedule

You need to download template below and then upload it after filing the schedule details as mentioned in the template.

4

-~ Download Template

||| customize Columns
Description of the asset / liability

Property
Receivables

Total (AED)

Emirates

Aucit | Tax | acw sery

Search

Original cost of the asset / liability (AED)

4,000,000

2,000,000

Net book value of the asset / liability at the end of
the Tax Period (AED)

5,400,000

1,800,000

Unrealised gains recognised during the Tax Period
(AED)

Upload Completed Template

<+ Add New ltem

Unrealised losses recognised during the Tax Period Action

600,000 @90
200,000 ©°°

800,000

© 2025 CLA Emirates. All rights reserved.
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Unrealised Gain/Loss in the Statement of Income

Case 2: Elected to pay on realisation basis — 20(3)(a)

Realisation Basis Adjustments

Has there been any unrealised Gains / Losses recognised in Accounting Income in the current Tax Period? Unrealised Gains/Losses Schedule

® VYes No

Description Total Amount (AED)

Unrealised Gains recognised in the current Tax Period (AED) ‘ (V] ‘
Unrealised Losses recognised in the current Tax Period (AED) ‘ 800,000 ‘

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 54
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Calculation of Tax Liability

Case 2: Elected to pay on realisation basis — 20(3)(a)

Corporate Tax Return

o @ o o : : g
Taxpayer Details Elections Accounting Accounting Other Adjustments Tax Liability and Tax Review and

Schedules Adjustments and Credits Declaration
Exempt Income

Description Total Amount (AED)

Taxable Income / (Tax Loss) before any Tax Loss adjustments (AED) 28 770 000
L H

Tax Losses ]
Does the Taxable Person wish to claim Tax Losses from, or surrender Tax Losses to, another group entity? o
Yes No

Tax Calculations and Tax Credits

Description
Total Amount (AED)

28,770,000
2,555,550

Taxable Income / (Tax Loss) for the Tax Period (AED)

Corporate Tax Liability (AED) ()

@ Emirates © 2025 CLA Emirates. All rights reserved. 55
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Case 3: Elected to pay on
realisation basis — 20(3)(b)



Calculation of Tax Liability

Case 3: Elected to pay on realisation basis — 20(3)(b)

Corporate Tax Return

o o o
o o @ o : : 7

Taxpayer Details Elections Accounting Accounting Other Adjustments Tax Liability and Tax Review and
Schedules Adjustments and Declaration
Exempt Income ~

Description Total Amount (AED)

Taxable Income / (Tax Loss) before any Tax Loss adjustments (AED) 28 570 000 |
’ ’ A

Tax Losses
~
Does the Taxable Person wish to claim Tax Losses from, or surrender Tax Losses to, another group entity? o
Yes No

Tax Calculations and Tax Credits

Description

Total Amount (AED)

28,570,000

Taxable Income / (Tax Loss) for the Tax Period (AED)

Corporate Tax Liability (AED) ()

2,537,550

@ Emirates © 2025 CLA Emirates. All rights reserved. 57
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Realization Basis- Checkpoints
1 Learn the industry and Activity of the Taxable Person
Identify the assets and liabilities subject to Fair value method of accounting
Option to be elected whether all assets or only capital assets
To evaluate the unrealized gains not subsequently reclassified during the relevant tax period

Unrealised gain / loss of previous year data to be maintained

Necessary calculation of depreciation should be done and adjustments to be made in the
return

Exact description of asset / liability

Deferred Tax asset or liability to be calculated

Emirates © 2025 CLA Emirates. All rights reserved.
Aucit | Tax | acw sory
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3(b). Small Business Relief



Small Business Relief

Required to register for Corporate .
Tax v/ * Documents to verify:
Tax Return Simplified .
P o Sales ledgers Invoices or other records of
Feq“'red to calculate Taxable X daily earnings, such as till rolls
ncome

Corporate Tax payable o Bank statements

Must comply with Transfer Pricing

documentation requirements o Order records and delivery notes

Length Principle o Other relevant Business correspondence
Can carry forward losses

Cash Basis

X

X
Must comply with the Arm's \/

X

When to choose?

\‘ Bl © 2025 CLA Emirates. All rights reserved. 60
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3 (c). Adjustments Under the
Transitional Rules



Case Study 2: Sales of an Immovable Property

1st Jan 2014

1st Jan 2024 to 31t Dec 2024

31t December 2025

Immovable property purchased
* Purchase date 1/1/2014
* Cost : 10 millions
* (Useful life 20 years)

First Tax period
Market value as on 31.12.2023
12 millions
Net book value as on 31.12.2023
5 Millions

Sale of Immovable property
Sale value:
15 millions
Net book value as on 31.12.2025:
4 millions

@) Emirates

"

d

Should the Taxable person pay
tax for the profit AED 11 M?

© 2025 CLA Emirates. All rights reserved. 62




Transitional Provision — Requirements : MD 120

Taxable person electing for Transitional provisions must elect in the first tax period

3 CONDITIONS
i 4 2\
Any Method Exclude. Each Assets Immovable Properties
only Gain Owned prior to the first tax period
. J
Time i ( )
: Exclude Intangible Assets™
A t t : All IT Assets . . .
pportionmen only Gain Measured on a historical basis
Method
. J
ud Financial Assets & - N
Valuation Exclude , Al Disposed of during or after the
Method Gain or Loss All FA/FL Financial Liabilities firs?tax Seriod &
\\§ J

Notes
*  *Maximum 10 years considered — assets owned before the first Tax Period.
* ltisanirrevocable election

@) Emirates

"
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Transitional rule for Immovable Property
o o @

15t Jan 2014 15t Jan 2024 to 31%t Dec 2024 31° December 2025
Immovable property purchased First Tax period Sale of Immovable property
* Purchase date 1/1/2014 Market value as on 01.01.2024 Sale value:
* Cost : 10 millions 12 millions 15 millions
* (Useful life 20 years) Net book value as on 31.12.2023: Net book value as on 31.12.2025:
5 Millions 4 millions

(o] o14e]1: Il VVALUATION METHOD o] I, TIME APPORTIONMENT METHOD

E ; 1.1.2024 b el 5 Exempt Gain as on 31/12/2025 as per sub clause 2 (b)
xempt Gain as on 1.1.2024 as per sub clause with sub clause (4)

(a ) ) No of days owned before tax period
Sale price —cost  x

Total No. of days owned up to sale

Market value — Cost
AED 12m - AED 10m = AED 2m (AED 15m - AED 10m) x
4380 Days (1.1.2014 to 31.12.2025)

Taxable Gain = (AED 15m — AED 4m)-AED 2 m{ AED9M Taxable Gain = (AED 15m — AED 4m) — AED 4.167 M = AED 6,833 M

@ Emirates © 2025 CLA Emirates. All rights reserved. 64
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3,650 Days (1.1.2014 to 31.12.2023)
= AED 4.167 M




Transitional Provision Election - Checkpoints

1

2

3

Will get the
benefit if
disposed of
/deemed to be
disposed of

@) Emirates

Verify the
documents to
determine the
legal title

Proper
disclosure in the
FS with regards
to Historical
Cost

If Valuation
method is
opted, then
Market
valuation report
as at start of the
first Tax period
to be taken

Clear
determination
of asset sold
and value of
sale to
determine
exemption in
the year of sale

© 2025 CLA Emirates. All rights reserved.




Qualifying Immovable Property — Details Required on

FIRST YEAR

YEAR OF DISPOSAL

Address of the Qualifying Immovable Property

A4

Date of sale

Makani Number [DXB]

A4

A4

Method of adjustment [Valuation OR Time Apportionment}

Date of ownership

NS

A4

Market Value of the Qualifying Immovable Property on
commencement of first Tax Period

Original cost on commencement of the first Tax Period

NS

A4

Number of days the Qualifying Immovable Property was owned
prior the commencement of first Tax Period

Net book value on commencement of the first Tax Period

NS

@) Emirates

"

Total number of days the Qualifying Immovable Property has
been owned

NI

Proceeds on disposal of the Qualifying Immovable Property

A4

Amount excluded from Taxable Income

© 2025 CLA Emirates. All rights reserved.
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Transitional Provision Election

Corporate Tax Return

Elections

Realisation Basis

Would the Taxable Person like to elect to use the realisation basis? o

Yes @ No

Transitional Rules

Is the Taxable Person making an election to adjust Taxable Income for gains recognised on any Qualifying o Qualifying Immovable Property Schedule
Immovable Property owned prior to the first Tax Period?

® Yes No
Is the Taxable Person making an election to adjust Taxable Income for gains recognised on all Qualifying e Is the Taxable Person making an election to adjust Taxable Income for gains and losses on all Qualifying o
Intangible Assets owned prior to the first Tax Period? Financial Assets and/or Qualifying Financial Liabilities owned prior to the first Tax Period?
Yes @ No Yes @ No
@ Emirates © 2025 CLA Emirates. All rights reserved. 67
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Transitional Provision Election

Corporate Tax Return

©
< 2 ; ’ : : ; :

Taxpayer Details Elections Accounting Accounting Reliefs Other Adjustments Tax Liability and Tax Review and
Schedules Adjustments and Credits Declaration
Exempt Income

Corporate Tax Return Period Corporate Tax Return Due Date Corporate Tax Year End
01/01/2024 - 31/12/2024 30/09/2025 31/12/2024

-edule of Qualifying Immovable Properties that have been disposed of during the Ta@ I

i Download Template T Upload Completed Template

[  Filing Period

=

@ Emirates © 2025 CLA Emirates. All rights reserved. 68
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Transitional Provision Election

Schedule of Qualifying Immovable Properties subject to the election

Address of the Qualifying Immovable Property

Building

Makani Number (Optional) Date of ownership

1234567891 ‘ 01/01/2021

Original cost (AED) Net book value on commencement of the first Tax Period (AED)

1,000,000 ‘

@ Emirates © 2025 CLA Emirates. All rights reserved. 69
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Transitional Provision Election

Corporate Tax Return
Qualitying Iimmovable Propelmgul_h___

Schedule of Qualifying Immovable Properties subject to the electio

Schedule of Qualifying Immovable Properties that have been disposed of during the Tax Period

You need to download template below and then upload it after filing the

hedule detail
as

4

-~ Download Template

Schedule of Qualifying Immovable Properties subject to the election

||| Customize Columns Q  search

Address of the Qualifying

= able P Y Makani Number (Optional)

Date of ownership

Building 1234567891 01/01/2021

@ Emirates

" Bucit | Tax | Acw sory

red in the |

1 Upload Completed Template

-+ Add New Item

Net book value on commencement

of the first Tax Period (AED) <tion

Original cost (AED)

1,000,000 650,000 ©°c°°

© 2025 CLA Emirates. All rights reserved. 70



Transitional Provision - Disposal

Schedule of Qualifying Immovable Properties that have been disposed of during the Tax Period )
Address of the Qualifying Immovable Property o
‘ Building v ‘
Makani Number (Optional) Date of Ownership 0
‘ 123456789 ‘ ‘ 01/01/2021 ‘
Date of sale Original cost (AED)
‘ 30/06/2024 ‘ ‘ 1,000,000 ‘

Net bock value on commencement of the first Tax Period (AED) ‘Was the Qualifying Immovable Property transferred and Business Restructuring relief or

relief for transfers within a Qualifying Group was applied?

‘ 650,000 ‘
Yes @ No
ethod of adjustment Market Value of the Qualifying Immovable Property on commencement of first Tax Period
(AED)
Valuation s ‘
e — — ‘ 1,200,000 ‘
Proceeds on disposal of the Qualifying Immovable Property (AED) Amount excluded from Taxable Income (AED)/——-—" - ——

‘ 1,250,000 ‘ ‘ K 200,000 ‘

‘,“ CIHInawvey & ZUZLD LLA CITHIdLES. All TIgn reserved.
"
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Transitional Provision Disposal

Schedule of Qualifying Immovable Properties that have been disposed of during the Tax Period ¢
Address of the Qualifying Immovable Property o
‘ Building s ‘
Makani Number (Optional) Date of Ownership o
‘ 1234567891 ‘ ‘ 01/01/2021 ‘
Date of sale Original cost (AED)
‘ 30/06/2024 ‘ ‘ 1,000,000 ‘

Net book value on commencement of the first Tax Period (AED) Was the Qualifying Immovable Property transferred and Business Restructuring relief or

relief for transfers within a Qualifying Group was applied?

‘ 650,000

Yes @ No

— —

ﬂ;ﬂ of adjustment
\‘ Time Apportionment ~ ‘

Number of days the Qualifying Immovable Property was owned prior the commencement Total number of days the Qualifying Immovable Property has been owned

) ‘ ‘ 1276 ‘

“Ed ’
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Transitional Provision Election

Transitional Adjustments

Has the Taxable Person held any Qualifying Immovable Property, Qualifying Intangible Assets or o
Qualifying Financial Assets or Qualifying Financial Liabilities during the Tax Period?
® Yes No
Has the Taxable Person disposed of any Qualifying Immovable Property during the Tax Period? 0
® Yes No
Description Total Amount (AED)

Adjustments in respect of Gains on elected Immovable Property owned prior to the first Tax Period (AED)

@ Emirates © 2025 CLA Emirates. All rights reserved. 73
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3 (d) Foreign Permanent
Establishment Exemption



Foreign Permanent Establishment

Opted for
Exemption

Not Opted for
Exemption

L
<
>
(V)
RS
()
o+
>
@)
-
O
(@
(O
S
an)

@) Emirates

"

Not Taxable on the
profits of the
branch

Taxable including
profits of the
Branch and claim
Tax credit.

Branch Name

Country of incorporation

—

Requirement
Tax residency details

Decision for opting the
exemption

Branch Revenue and Profits

Proof of payment of Tax
Sample
Documents/
Details

Tax returns
Calculation of the Tax credit
Disclosure in Financials

© 2025 CLA Emirates. All rights reserved.
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The Key Takeaways



Choose your choices wisely



chartered accountants group

Speaker @ Emirates e ECAG

* CA Manu Palerichal T: +971 4 2500 290

* Founder Partner & CEO M: + 971 50 282 8727

* CLA Emirates, Dubai, UAE. WhatsApp: + 971 50 528 2838
Manu.Palerichal@claemirates.co
m

About — CLA Emirates

Effective 1st January 2025, Emirates Chartered Accountants Group (ECAG) has rebranded as CLA
Emirates by joining as an independent network member of CLA Global, a leading international
organization of independent accounting and advisory firms.

Currently, CLA Global operates across more than 235 offices worldwide with over 15,000
professionals. In 2025, it was proudly ranked as the 15th largest global accounting network by the
International Accounting Bulletin (IAB) World Survey.

\‘ Emirates © 2025 CLA Emirates. All rights reserved. 78
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About — CLA Emirates

CLA Emirates, an independent legal entity, is a
network firm member of CLA Global, an international
organization of independent accounting and advisory
firms.

Adopting the CLA Global Identity

CLA Emirates joined the CLA Global network and adopted its brand
identity to:

* Create a unified and consistent brand image
e Strengthen the CLA Global brand globally

@) Emirates

2005 — UAE

2016 — India

2018 - Bahrain

© [Insert year] [Insert firm name]. All rights reserved. 79



@ Emirates

»> Audit | Tax | Advisory

Our global scale

NORTH
AMERICA

LATIN
AMERICA

o e M,
0 0 20
SE

TR @

1,660 15,073

© 2025 CLA Emirates All rights reserved.

EUROPE.
MIDDLE EAST
& AFRICA

Geographical Presence & Services

Service lines
Advisory
Audit
Qutsourcing
Tax

ASIA
PACIFIC

CLA Global Limited (CLA Global)
is a leading international
organization comprised of
independent accounting and
advisory firms.

Global markets have evolved, and the
world is more connected than ever.
CLA Global member firms work with
leaders and businesses that cut across
the globe. Member firms provide
services to clients of all sizes, with a
particular emphasis on fast-growing,
innovative, and dynamic middle
market cross-border businesses.



AR LES

» Audit | Tax | Advisory

Thankyou!

© 2025 CLA Emirates. All rights reserved.

[The contents, company and brand names, logos, trademarks (collectively, the “Marks”) contained in these documents,
are either owned by CLA Global, CLA Emirates and/or third-party licensors. Any unauthorized use of any such Marks may
be a violation of the rights of CLA Global, CLA Emirates or a third party. Receipt of these documents in no way grants any
license or right to use any Mark contained therein. CLA Emirates is an independent network member of CLA Global
Limited.

CLA Emirates is an independent network member of CLA Global. See CLAglobal.com/disclaimer.
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